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COMMONWEALTH OF KENTUCKY 

BEFORE TEE PUBLIC SERVICE COMMISSION 
* * * 

I n  t h e  Ha t t e r  of: 

NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF ELZIE ) CASE NO. 8546-L 
NEELEY GAS COMPANY, INC. 1 

O R D E R  

On November 23, 1982, the Commission i s s u e d  its Order  i n  

Case No. 8546 approving certain a d j u s t m e n t s  i n  rates and providing 

under  cer ta in  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of such  ra tes  

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  o r  decreased or a 

re fund  is r e c e i v e d .  

On A p r i l  2, 1984,  E l z i e  Neeley  Gas Company, Inc . ,  ( " E l z i e  

Neeley")  n o t i f i e d  t h e  Commission t h a t  i ts who lesa l e  cost of gas  

would be decreased by its s u p p l i e r ,  C o l u m b i a  Gas of Kentucky, 

Inc . ,  ("Columbia") e f f e c t i v e  April 1, 1984,  and s u b m i t t e d  w i t h  i t s  

n o t i c e  certain i n f o r m a t i o n  i n  compliance w i t h  i ts  purchased  gas 

a d j u s t m e n t  clause on f i l e  w i t h  t h i s  C o m m i s s i o n .  

Subsequen t  to ElzFe Neeley's notice of Apri l  2 ,  1984,  

Columbia notified its wholesale customers of a f u r t h e r  r e d u c t i o n  

in rates based on a new purchsse  agreement w i t h  Columbia LNG 

Corpora t ion .  The r e v i s e d  rate8 w i l l  be e f f e c t i v e  A p r i l  1, 1984. 

The! Commission recognizes t h i s  decrease and is of the opinion t h a t  



Columbiaus revised rate of $5.480 per Mcf, rather t h a n  $ 5 . 5 0 0  per 

Mcf as o r i g i n a l l y  f i l e d ,  s h o u l d  be used  i n  c a l c u l a t i n g  E l z i e  

N e e l e y ' s  a d j u s t m e n t  i n  rates. 

A f t e r  r ev i ewing  t h e  record i n  t h i s  case and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) On March 8 ,  1 9 8 4 ,  Columbia n o t i f i e d  E l z i e  Nee ley  t h a t  

i ts wholesale cost of gas would be decreased e f f e c t i v e  A p r i l  1, 

1984. 

! 2 )  E l z i e  N e e l e y ' s  n o t i c e  of A p r i l  2, 1984,  s e t  o u t  

certain r e v i s i o n s  i n  ra tes  which E l z i e  Neeley  proposed t o  place 

i n t o  effect ,  s a id  rates b e i n g  d e s i g n e d  t o  pass o n  t h e  w h o l e s a l e  

decrease i n  price from i ts  s u p p l i e r  i n  t h e  amount of 19.1 c e n t s  

pe t  Mcf. 

( 3 )  On March 29,  1984, Columbia f i l e d  r e v i s e d  rates to  be 

e f f e c t i v e  A p r i l  1, 1984,  to  g i v e  e f f e c t  to  a f a v o r a b l e  new 

purchase  ag reemen t  w i t h  C o l u m b i a  LNG C o r p o r a t i o n .  Columbia 

n o t i f i e d  Elz ie  Neeley  t h a t  i t s  w h o l e s a l e  cost o f  gas would be 

reduced a n  a d d i t i o n a l  2 c e n t s  per Mcf. 

( 4 )  E l z i e  N e e l e y * s  adjustment i n  rates should be based on 

Columbiau s revised w h o l e s a l e  rates e f f e c t i v e  A p r i l  1, 1984. The  

proposed rates s h o u l d  be reduced b y  a factor of 2 c e n t s  per M c f  to  

r e f l e c t  Columbia's r e v i s i o n .  

( 5 )  E l z i e  Nee ley  s h o u l d  report to  t h e  Commission a n y  

exccms r e v e n u e s  collected from April 1, 1984,  to  t h e  da te  t h e  

proposed ra tes  a re  implemented,  a l o n g  w i t h  a p l a n  to refund any  

e x c c s a  co l lec t ions  t o  i t a  customers. 



( 6 )  Elzie Neeley's adjus tment  in rates under t h e  purchased 

gas adjustment p r o v i s i o n s  approved by t h e  Commission in its Order 

i n  Case N o .  8546  dated November 2 3 ,  1 9 8 2 ,  i s  f a i r ,  j u s t  and 

r e a s o n a b l e  and i n  t h e  p u b l i c  interest and should be  effective w i t h  

gas s u p p l i e d  o n  and after April  1 ,  1984. 

I T  IS THEREFORE ORDERED that the r a t e s  in the Appendix to 

t h i s  Order be and t h e y  hereby  are a u t h o r i z e d  effective with gas 

supplied o n  and after April  1 ,  1984.  

I T  IS  FURTRER ORDERED t h a t  w i t h i n  30 days of t h e  date of 

t h i s  Order E l z i e  Neeley shall report to the Commission any  excess 

revenues collected from Apri l  l r  1984,  to the d a t e  t h e  proposed 

rates are implemented, along w i t h  a p l a n  to refund any excess 

c o l l e c t i o n s  to its c u s t o m e r s .  

I T  IS FURTRER ORDERED t h a t  w i t h i n  30 days of t h e  d a t e  of 

t h i s  Order E l z i e  Neeley shall f i l e  w i t h  t h i s  Commission its 

revised tariffs set t ing  o u t  t h e  rates  a u t h o r i z e d  h e r e i n .  

Done a t  Frankfor t ,  Kentucky, t h i s 1 7 t h  day of April, 1984. 

PUBLIC SERVICE COMHISSION 

ATTEST t 

Bee te ta cy 
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APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8546-L D A T E D A P R I L  1 7 ,  1984 

The f o l l o w i n g  ra tes  and c h a r g e s  are prescribed for  t h e  

customers s e r v e d  by Elzic Neeley Gas Company, I n c .  A l l  other 

rates and c h a r g e s  n o t  s p e c i f i c a l l y  ment ioned  h e r e i n  s h a l l  remain  

t h e  same as those i n  effect under  a u t h o r i t y  of t h i s  Commission 

prior to t h e  e f f e c t i v e  date of t h i s  Order .  

RATESr Monthly 

F i r s t  1 Mcf 
Over 1 M c f  

$8.13 Minimum B i l l  
7.14 Per M c f  

The base rate for t h e  f u t u r e  a p p l i c a t i o n  of t h e  pu rchased  
gas a d j u s t m e n t  c l a u s e  of E l z i e  Neeley  Gas Company, Inc . ,  shall be: 

Columbia G a s  of Kentucky, I n c .  


